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performing PFAs."

Our Mission
"To ensure financial security

for a better future"

FROM THE EDITORIAL TEAM
1

Dear Esteemed Customers,

We welcome you to our Quarterly Newsletter for Q3’20 and this edition
is packed with captivating information centered on the economy,
developments in the Pension Industry and other related company
news.

Nigeria experienced its steepest economic contraction since rebasing
in Q2’20, as the country's GDP tanked by -6.10% year-on-year. The
recent decline implies that the economy was 2.10% weaker year-on-
year in H1'20 despite a promising Q1'20 growth reading of 1.90% year-
on-year.

During the period under review, total pension assets under the
Contributory Pension Scheme increased to N11.08 trillion as at the end
of June 2020, amidst the coronavirus pandemic which affected other
sectors. Verod Capital Management acquired 100.00% of AXA
Mansard Pensions, a licensed pension fund administrator that offers
retirement savings accounts and pension fund administration services
to both private and public sector employees in Nigeria. 

All is almost set for the commencement of the much awaited Transfer
Window and the new Managing Director of Oak Pension Limited hit the
ground running with a familiarization visits to the states’ bureau.

These and many more information are contained in this quarter’s
edition and we therefore invite you to enjoy this fascinating publication.

Kindly reach us on 0700CALLOAK or send an email to
newsletter@oakpensions.com



Q2'20 GDP Performance

Nigeria experienced its steepest economic contraction
since rebasing in Q2’20, as the country's GDP tanked by
-6.10% year-on-year. The recent decline implies that the
economy was 2.10% weaker year-on-year in H1'20 despite
a promising Q1'20 growth reading of 1.90% year-on-year. 

Unsurprisingly, core attributions for the relapse fell on the
direct and indirect effects of COVID-19, which left both oil
(-6.60% year-on-year) and non-oil (-6.10% year-on-year)
GDP segments firmly in the red. The viral spread may
have dragged non-oil via the disruption of supply chains
and weaker consumer spending, with the latter accounting
for c.60.00% of GDP measured by the expenditure
approach. 

The weakness in the oil economy reflected the second-
order effect of the crash in global oil demand and
subsequent production restrictions by OPEC+ on domestic
oil production (-10.4% YoY to 1.81mbpd, including
condensates of c.0.4mbpd).

Inflation
Nigeria’s inflation rate rose significantly to 13.20% in
August 2020 from 12.82% in July. This represents a 40
basis points increase, the highest increase since October
2016. Inflation rate has increased consistently since
August 2019 following the effect of the land border closure
along with structural challenges. 

Interest Rate
The Monetary Policy Committee (MPC) unanimously voted
to cut Monetary Policy Rate by 100.00 basis points to
11.50%. Whilst adjusting the asymmetric corridor around
the MPR and kept other monetary policy metrics
unchanged

Foreign Reserves

Nigeria’s foreign exchange reserve has maintained the
downtrend as recovering oil prices continue to weigh on
FX earnings. The reserves have declined by $243.00
million to $35.80 billion.

Financial Markets
The NSE ASI gained 9.61% in Q3 2020 with a
corresponding value on the index of 26,831.76 as at 30
September, 2020. For Q3 2020, the Banking index was
up +10.08%, the Consumer Index was up +2.74%, the
Industrial Index was up +8.14% and the Oil and Gas
index was down -0.68%. The improved performance of
the market may have been as a result of the waning
impact of Covid-19 and recent dovish stance of CBN. 

Money market rates remained relatively stable in the
review period with some mild volatility, reflecting the
prevailing liquidity conditions in the banking system. The
low interest rate regime extended to the fixed income
space as yield maintained a downward trajectory.

There was an uptick in average bond yields to 11.90% at
the close of Q3'20 from 11.10% at the end Q2'20. This
was on the back of lowered credit rating on some
securities. Year to date, the bulls returned to the market
as oil price improved, dipping average yield to 8.55%. 

Outlook 
The Nigeria economy may continue to grapple with the
effects of the pandemic throughout the rest of the year,
thereby leading the government to continue to focus on
activities aim at reflating the economy.

In the equity space, we expect Q4 to remain bullish as
local investors with liquidity continue to seek to deploy
this liquidity. Also, the demand in quality names by
investors will to continue to drive prices. We expect to
see more foreign investors come back to the market with
sell orders as the CBN continues to intervene in the FX
space. 

We may see yields in the fixed income space remaining
at current levels as we expect more interest from the
local Portfolio Managers given limited investment
opportunities and elevated risk in the variable income
assets.

Review of the Domestic Economy 

Source: National Bureau of Statistics (NBS), OAK Pensions   Research Team
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PENSION INDUSTRY NEWS
The total pension assets under the Contributory Pension Scheme increased to N11.08 trillion as at the
end of June 2020, amidst the coronavirus pandemic which affected other sectors.

Statistics has shown that the bulk of the funds, totaling N7.45 trillion, were invested in Federal
Government’s securities including FGN bonds, treasury bills, agency bonds, sukuk and green
bonds. 

Other investment portfolios where the operators invested the funds are real estate investment
trusts, private equity funds, infrastructure funds, cash and other assets.

Verod Acquires AXA Mansard Pensions 

Verod Capital Management acquired 100.00% of AXA Mansard Pensions, a licensed pension fund
administrator that offers retirement savings accounts and pension fund administration services to both
private and public sector employees in Nigeria.

The agreement was reached after obtaining the Shareholder’s approval at the Company’s Extra-
Ordinary General Meeting held on 13th, February 2020. The Company commenced the process of
divestment by appointing Messer Rand Merchant Bank as the Financial Advisers while Aluko &
Oyebode acted as the Legal Advisers on the transaction.

Eustacia Limited (a member of the Verod Group) was selected as the preferred bidder after the
completion of a bid process. The company along with the minority shareholder entered into a sale and
purchase agreement with Eustacia Limited to divest the entire issued ordinary share capital of AXA
Mansard Pensions comprising of 60.00% shareholding (2,067,672,000 shares) held by AXA Mansard
Insurance Plc and 40.00% shareholding (1,378,448,000 shares) held by the minority shareholder. 

AXA Mansard Pensions was incorporated as Penman Pensions Limited in 2006 and AXA Mansard
Insurance has been a majority shareholder in the company since 2014. The acquisition of AXA
Mansard Pensions follows Verod’s investments in the financial services space with previous
investments in Central Securities Clearing Systems, UTL Trust Management Services (formerly Union
Trustees) and Tangerine Life Insurance (formerly Metropolitan Life Insurance).

Pencom Opens PFA’s Transfer Window

PenCom announced in a recent circular that the transfer window would soon commence to enable
workers move their Retirement Savings Accounts to another Pension Fund Administrator of their
choice.

In preparation for the opening of this window, the commission developed and deployed the Enhanced
Contributor Registration System (ECRS) platform in September 2019, which also entailed extensive
training of PFAs relevant personnel and simulation of the processes, industry-wide. 
The opening of the transfer window is expected to facilitate full and equitable pension assets portability
within the pension industry, enhance ethical competition among the PFAs and improve service delivery
to RSA holders.

Source: National Bureau of Statistics (NBS), National Pension Commission (PenCom)
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The funds growth was positive for the period under review, amidst low yields environment, relatively improved
equity market and challenging macro economic environment. We intend to further diversify our investments to
attend superior returns as we expect the current macroeconomic realities to  continue given the ravaging
impact of COVID-19 and challenging investment climate.

Our asset allocation approach involves continuous assessment of our investment portfolio and re-
balancing to reflect the prevailing market dynamics. For the quarter in review, investment in fixed income
instruments was under-weighted in favour of variable income and to take advantage of their superior
return following the low yield environment in the fixed income space. 

INVESTMENT RETURN AND ASSET ALLOCATION

Asset Allocation

See below asset allocation across our various RSA Funds as at the end of September 2020.
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New Managing Director Embarks on Familiarisation Tour

As part of plans to drive the strategy and refocus growth
prospect of the company, the new Managing Director (MD) of
Oak Pensions Limited, Abdullahi Aliyu, together with the
Associate Director, Business Development & Operations,
Kolade Aiyelabola embarked on a familiarization tour of the
state bureau.

The visit which took them to Benue, Delta and Osun States was
aimed at acquainting the new MD with these states bureau set-
up as well as fostering relationships with key stakeholders.

Oak Pensions Launches its campaign ‘Retire Today’ 
Oak Pensions launched a campaign ‘Retire Today’ on 22nd of
September 2020, on all social media platforms to gain traction
and create awareness in the pension Industry. The campaign is
targeted at retirees who are reliant on their families and
government to provide a financial stream of income after
retirement. It is also meant to educate contributors on the best
plan that suits their retirement journey. 

The plan is open to both Retirement Savings Account (RSA)
and Retirement Benefit Schemes employees of both
government and private organizations in Nigeria

Crossword Puzzle

Enquiries in relation to this publication
may be directed to

newsletter@oakpensions.com

For all other enquiries kindly reach us
at 

07000 225 5625 (0700CALLOAK)  

Thank you for reading...

The information contained in this newsletter is for general information purposes only. The information is provided by
OAK Pensions Limited and while we endeavour to keep the information up to date and correct, we make no

representations or warranties of any kind, express or implied, about the completeness, accuracy, reliability, suitability or
availability with respect to the information contained
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